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A FUTURE VISION FOR CONTRACT FARMING IN EGYPT: A
FIELD STUDY IN DAKHLIA GOVERNORATE

Zahran,Y. A.; H. S. M. Kassem and Raghda H. M. Salem
Department of Agricultural Extension and Rural Society, Faculty of
Agriculture, Mansoura University

ABSTRACT

The current study aimed manily to recognize the potential of suggesting a
contract farming system could be applied in Egypt in the future. This aim was
achieved through identifying of the current status of contract farming in
Dakhlia Governorate and identifying the level of acceptance of respondents to

dimensions of prefered contract farming model.

This study was conducted out in three districts of Dakhlia Governorate,
using systematic random sample of (50) seed production farmers and
accidental sample of (70) sugar beet farmers ,Also(2) representatives of
contracting agribusiness firms were interviewed. Data were collected through
guestionnaire based on personal interview and telephone calls for sugar beet
and seed production farmers and in-depth interview for representatives of
contracting agribusiness firms during the period from December 2011 to
March 2012.Frequencies and percentages were used to analyze data

statistically.

The study findings showed that opinions of all studied sugar beet
farmers(100%) were that the main advantage of sugar beet contract was
accessing their money at one time and (64,5%) of them mentioned that the
main disadvantage was delaying in crop transport. Also, (34%) of studied
seed production farmers mentioned that the main advantage of seed growers
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contract was high quality of seeds and (54,6%) of them mentioned that the
most disadvantages are delaying in crop transport and the high cost of
production. The results revealed that the condition of obtaining high
specifications production for contracting companies came at first rank for
sugar beet and seed production farmers by (100%),(99%) respectively .The
results showed also that the dimensions of prefered contract farming model
were contracting directly between agribusiness firms and farmers with written
and documented contract which renewed annually, accessing inputs supplies
and extension services from sponsors and determining fixed price at the
beginning of the contract.

It is recommended that government should support the suggested model
for contract farming under conditions of the local -circumstances.
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