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Abstract:

The key objective of study is to analyze the relationship between
the implementation of IFRS 16 and reducing financing gap. the
study uses the contemporary methodology which is based on
combining two methods, i.e. the deductive and inductive method,
and on content analysis. The actual information reported in the
financial statements of firms applying IFRS 16 before mandatory
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period along a time series (extending to four years; two years
before implementation and two years after implementation) was
examined and analyzed. The study tested This is to test the main
hypothesis of the research the interactive effect of IFRS 16
implementation on reducing the financing gap by doing a test
study. The results of the applied study indicated that there is a
positive and statistically significant relationship between IFRS 16
implementation and reducing financing gap.

Drawing on the previous results, the researcher presents a
number of recommendations and the most important of which
are: firms should study the implications of IFRS 16
implementation on business field and data management systems
to develop an obvious plan for implementing the new lease
standard. They should also communicate with stakeholders
including shareholders, investors, and financial analysts
regarding the effect of the new standard on their financial
statements, measures, and key ratios.
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