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Domestic Inflationary Pressures in the Egyptian Economy
Oweda, M. A. ; M. M. G. Al-Magraby ; M. A. Shata and Asmaa E. A. Trabiah
Agric, Economic Dept, fac. of Agric. Mans. Univ.

ABSTRACT

Inflation is defined as the continuous and significant rise in the overall price of all or most of the goods and services in the
economy. This rise is in a continuous and prolonged period, leading to a decrease in the purchasing power of individuals. Inflation may
arise as a result of the increase in the amount of money. In this case, the amount of money in circulation should be restricted to reduce
inflationary gaps in the national economy. Inflation also arises due to increased demand for goods and services without an increase in
GDP, It is also the result of increased costs of production components, with no increase in demand or wages at rates exceeding the rates
of increase in productivity or increased prices of domestic and imported inputs, or arises as a result of some structural factors of
economic and social structures, R real interest rates, low domestic savings, leading to the decline in capital formation and the low
purchasing power of money, which adversely affects both the well-being of the population and the rate of growth of the Egyptian
economy as a whole. The problem of the study is to increase the inflationary pressures on the Egyptian economy. The average inflation
rate during the period 2000-2015 was estimated at 7.48%. The rate increased to 9.55% during the period 2010-2015. The period (2008-
2015), estimated at 10.63%, and estimated inflation by 11.5% in 2015, which means that it grows automatically at high rates may reach
hyperinflation, and then explosive inflation, which destroys all sectors of the national economy and relentless, which requires him
Studying inflationary pressures on the national economy to reduce their effects both in the short and long term The aim of this study is to
study the local inflationary pressures in Egypt, which result in a series of structural imbalances during the period (2000-2015), through
the coefficient of monetary stability or inflationary pressure. The measurement of the speed of circulation of money used to settle
economic transactions over a given period of time, the inflationary gap through the aggregate surplus demand criterion, the net excess
demand, the surplus money supply criterion and finally the over-cash ratio criterion. In terms of monetary stability or inflationary
pressure, and the measurement of the speed of circulation of money used to settle economic transactions over a given period of time, it
was found that there was relatively stable circulation of money during the study period, both for (), ( During increasing periods of
inflation, possibly due to increased pumping of increasing amounts of money in specific areas without turning more than once a year, or
to increase the tendency of individuals to compact, indicating that the slow pace of circulation of money during periods of inflation, and
then not The speed of money circulation positively contributes to raising the maximum levels T During this period, any lack of
responsibility for the high annual inflation rates, it turns out that the degree of monetary stability was the cause of inflation, which
generates inflationary pressures on the Egyptian economy.For the domestic inflation gap by the aggregate surplus demand standard, the
net surplus demand, and the surplus money supply standard, it also shows that the average total investment does not represent in most of
the study years more than 16.36% of total aggregate expenditure or aggregate demand, Total consumption during the same period
amounted to 82.91, which means that the aggregate gross demand surplus criterion positively contributed to raising the price levels
during the years of study, which is responsible for the high annual inflation rates. The fluctuations in the inflation gap during the study
period were estimated at 73.97% Of the improved inflationary gap Indicating that the net demand surplus criterion also contributed
positively to raising price levels during the study period, which is responsible for the high annual inflation rates. The fluctuations in the
inflationary gap were estimated according to the net surplus of demand During the study period by 77.92%.1t was also found that the
surplus money supply (inflationary gap) according to the concept of money supply (), reached a maximum of about 33623.03 million
pounds and about 66205.04 million pounds in 2013, respectively, which means that the increase in money supply was greater than the
increase in national product Which means that the increase in money supply was one of the causes of inflation during some years of that
period. It is also noted that these results correspond to the inflationary gap according to the concept of money supply in both senses,
during the same period.As for the percentage of over-cash, it was found that the volume of over-cash must be defined as the
development of the share of the productive unit of the domestic product in the amount of money traded. It was found that each unit of
real GDP corresponds to 22 piasters, 1.02 pounds in circulation as the average of the money supply concepts, In terms of the inflation
gap, as shown above by measuring the inflationary gap according to the surplus criterion of money supply, and the relationship between
the document between the ratio of excessive cash and inflation gap ratio, according to the aggregate demand surplus, Or net surplus
demand where it is The increase in demand surplus led to a similar rise in price levels. It was clear that this ratio was estimated at 20.17%
and 47.58% for money supply concepts, The increase in this percentage in the case of the concept of money supply () confirms that the
amount of excessive cash contributed positively to the creation of inflation, which means that these ratios represent a high proportion of
the net surplus demand because of what the state sometimes follow the policy of cheap money The policy of cheap money, which is to
increase the amount of money traded without offsetting an increase in growth And the GDP to achieve monetary stability, which leads to
increase inflationary pressures in the Egyptian economy pushing the general level of prices upward. The study recommended the need to
coordinate macroeconomic policies, both monetary and financial and trade to achieve the general economic objectives of the state, and
encourage individuals to save. The tendency to consume, which works to try to drive the investment and increase rates based on the rates
of domestic savings, which leads to the restriction of consumption, which in turn restrict the total demand, all depends on political

vy


http://www.capmas.gov.eg/
http://www.mop.gov.eg/

Oweda, M. A. etal.

stability and Economic and social and legislative infrastructure of the state, which leads to the achievement of sustainable development
rates and reduce inflation rates.
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