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Abstract:

This research aims to compare between ABRM and
CAPM for capital asset pricing by showing the similarities and
differences between both of them and showing their role in
estimating discount rates with application to companies operating
in cement industry in Libya.

The research found that there are many similarities
between both models and the most important of which is that
both models consider regular risks only when estimating the
required return rate (discount rate). Also, there are difference
between them and the most important of which is that the
accounting model relies on accounting data from inside the
company when estimating risks whereas the CAPM relies on
financial market data. Finally, the researcher found that the
accounting model (ABRM) gives less discount rates than the
CAPM.
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