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AN ECONOMIC STUDY FOR IMPORTANT ECONOMIC
VARIABLES AFFECTING EGYPTIAN BREAD SUBSIDY

M. A. ElSayed
Dept. of Economic & Rural Development, Fac. of Environ. Agri. Sc., Arish University

ABSTRACT:. The Subsidy issue is considered one of the important issues for many
countries in different political, social and economic systems, but the developing countries for
many reasons, are considered the most in need of subsidy systems in order to combat
poverty.The continued increase in the bread subsidy increased its value from L.E 1500 million in
2000 to L.E 9100 million in 2015.

The research aims to study the most important factors affecting the bread subsidy and to
determine the most important economic and production variables for wheat crop, to study the
relative importance of bread subsidies compared with the total food subsides.

The results indicate that the bread subsides reached L.E 8600million in 2000, while the total
food subsides reached L.E 16800 million in 2009, the relative importance of the value of bread
subsidies about 71.4%, compared to 43.5% from the total food subsides.

The results indicated that the most important variable affecting the value of bread subsidy were
the agricultural exports, the net monetary reserves and the family consumption.

The semi-logarithmic function results indicated that the discount rate came in the first rank, the
increase in discount rate by 1% leads to decrease the subsidy by 4.8%. Wheat import price
came in the second rank. The increase in wheat import price by 10% leads to increase bread
subsidy by 0.01%.

The double log function results indicated that the family consumption and the net farm income
were the most important variables affecting the value of bread subsidy.

Research has recommended raising the efficiency of the silos and warehouses to reduce
wastage of wheat crop, and the expansion of mixing wheat flour with corn flour corn to be
provided to all citizens, educate citizens by changing and rationalizing the consumption habits of
bread, to observe and control over the organs concerned to mills to ensure strict quality of and
access to those who deserve it, put the controls that enable inspectors Supply ministry to
control the bakeries that are involved in the subsidy, put strict laws that criminalize the
manipulation of the support system.

Key words: Egyptian Bread, Wheat crop, Subsidy.
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