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Abstract

The study aimed to test the impact of companies risks on
risk disclosure in financial reports and earnings management and
the it's interactive relationship (complementary/substitutive) by
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applying on 33 companies listed in (SSM) during 2016 — 2020.
Content analysis used to measure (RD) through a proposed index
in light of IFRS and KSA disclosure requirements, (EM) was
measured by accrual model, (CR) measured through beta
coefficients, leverage, solvency, liquidity, operating risks, and
the companies characteristics represented by size, growth, profits
and the independence board.

Based on Seemingly unrelated regressions model,
Pearson&spearman correlation, Breusch-Pagan-Godfrey Test, it
was found that the average of (RD) in financial reports low
(33.1%), also the (CR) had a positive effect on both (RD) and
(EM) , which means that there is a complementary correlation,
while the non-risk factors are associated with lower levels of
(RD) and higher (EM), which means there is a substitutive
correlation. Also there was an impact of governance on
increasing (RD) and reducing (EM) with a significant effect for
the rest characteristics. it was recommended to develop an
accounting standard To (RD) and motivate companies to increase
the quality and extent of (RD) in financial reports and support
governance systems.

Key Words:

Risk disclosure(RD), International Financial Reporting
Standards IFRS, earning management (EM), Income
smoothing(lS) , company risk (CR), content analysis, Saudi stock
Market (SSM)
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Gn A )l ey ol Eua IS il ol il (5 e e 4818 Cilaslaag
Glleadl (o gaill @) hlaag o) iuY) Ladaddll hlaeS i)
(Agyei-Mensah 2017) Ads.zal)
Glhawmidl gla (IAS,37) sl dlaall Jlae Gemi WS
dalaidl SE e cVls Adlie Aldsall Jsa¥ly 35 jUall culslhaall
a3 ill Aadiall claliay) 8 Lo ~ladyly &5 jUall el 3Y1 5 claiadally
(Acar and Ozkan 2017) Al
Y Laa Zladl) e e 6 SR (e HhlAW e Ll o Losdle
Ly ~lad) Clilkaia g Jag pdo ol IV o ol 3V Zluall) o iy g ¢ g LAY
e Ay il g dpapdaiill Clgall e 5 _paball i il 5 0 sl g ol 8l o yuleall
b bl (e Fladl daliall el Y1 ac) @l ddle of ¢ ginlill (5 s (S il
b Lt smdl sl alull Hhalaae g Al el e 5K 5 sasiall il Sl g S
e gl 2 (e Ll 5 laY) gl ST adl g llia g Y Flalyl Jl
(Khalifa, Othman et al. 2014) 4 &l Cal k3 Hliadl cila sles
syl AN sk Jh 4 adlsall el Ll Sy
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e b lia o5& AN 4yl Sua b ¢ agency&signaling theory
lea ol Liad L3 )ly) 48Ky Hlalaall e Claglaall (30 2 30 (2 ZlaiDl 3 )laY)
L A8 80 5 1Y) s slan s ghas e 48 15 2580 (e 23 50 i s pgasY)
Linsley and Shrives ) 4xadill leallas (38t 3 oY) alal Laia g AUS 6l ZalKil
o 3l et 28 @) aay ¢ (2006, Alzead, Hussainey et al. 2017
JSY) gAY e gladl) Jalaiiy i lgallas juai Vg aadd A Cilagladl)
(Arnold and De Lange 2004) Disadvantaged position i

e 230 O gl ST 58 e 5 IaY) (o (58 LAY Akl G (e
5asa AV (o LAY IS il 4 e Apudlii 3 30e (3a8a3 i halaall Cila sles
Logansl ol e o) 580 Ll 05 3 pnall 3 L3) Jlu Y 5 ¢ halaadl 3l
(Woods and Reber 2003, Campbell, Chen et al. 2014).4:8 4 5l
:AALEAl) | gall g A graal) Ay ol ASlaal) B hlial) (o pLadY) -

8 s AY Ay e Ay gl Sl Sl e Flady) cililliia Cilids
Graa LAl Ll e Flaly) cldhie 20a% 48 1Y) saaidl cilyY sl
U gl Lpnlaall foalaall s ALl 315 6¥) Jghai diad il gl g Jlall (§gae (il 58
S bl aal e Zlat¥l Judl (5 s 8 da ol IS Al L 5l LS dale
10-K (annual report) and s siw @l g s gimall o yaill & dlail (88 g Lgga) 55
« item on risk factors 3 ksl Jal e a3 &3 10-Q (quarterly report)
Juall Gl s Asaadl e 505 IS8 Jis Al hladll e Flady) X
Securities offering reform, s_la¥) 4d8liay Jdad oty il Gl Yl
Directive  us¥) a3y a3l WS ¢ Release No. 33-8591
55 S 2003/51,Directive 2004/109, Directive 2014/95
il Aadl€a 5 Do laia¥l s Al Hhlaall g )y cilaglaall (o ~Ladyl
A siaall a5 gl Sl 8 Lega 53 A ST axe Va5 Jladl) Gsia
L) dakail 5 halad) Caa g Llall 5 sasiall dSkaall 8 &1 LaS «BlaY) Wi
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il I o lEl e 6 3aS deadia gl E (B leBinY) jhlaag
Jass @l e Shladl el il diacadie lSd Dlaiulg
UNCTAD, 2017

Al danlaall ulee eSad A ) 4 ) ASledl) (g e o
dala S all Ay gindl a8 ~LadY) Basay (5 stue wdy | S Lalaia)
Clabaadl (8 @l il ae Jaladll A4S Gl Gua lalaally Blaiy Lod
Aia Yl ol 5 dnalaall &l pasill 5 dlaiaddl leall s cudSall g dadadl
A S Al ye Jeal) dad b pmlaasyl s Alldl Gl Y 4 ey
OsS ob @siall Gay YOV Gle (e Sliiel A gall )y ) julae ks
S dalY Sy LS Ghladl e GGl Flad) e ddling cl il L)
olai 3 1Y) Galae A g sane e AL (3 gudl A e 3 jaliall ASLely S )
2 Glaay lgie Flailly Lo sl Hhlaadly ddleidl clegledl 350
AR A0 ) Aadasl Adlad g Ll ) Ao 30l 1 cle) ja)

%Y 0 Ay abloy Jaws Y1 (3l & sl ,SY ASLaal) eDlia) s i g
Lo o ool da gabs dplia) Ao 85 el el @) lea) (1
O atiall Ajleal Alluall 5 LA Clu jlae Gadaiy 3 )laill j jads (3 sl
oda Aparl U Apnal) s laadl J1seY) ada g ANS Sl AAIS s g AE Baly 3
Llaall el ¢ 8 Lladl e Zlad)) Adled LaaY Al
Alshehri and ).gasesll Jlee¥) Ly 4 didadl dpeplasill il
(Solomon 2012

Jsll e g s gall i Al ol pall dlle 58 5 b Apaal e 2 309
saaidl dsladlls ¢ (Fang 2010)ASieY) sasiall ¥l Jie deaial
Maffei, Aria )wUasl 5 «(Linsley and Shrives 2006, Abraham 2014)
s3a Jis 5,3 ae (Buckby, Gallery et al. 2015)Wl iul 5 «(et al. 2014
Bl Jsall s2a ()l 5 dala a5 ja) daal ae ) Apalill 5 A 2l Jsall 8 il
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G gy ol 3V Coraa g ool sl 5 lalaill 5 ol SY) (i (e (e s BeliS
COUAY) o bl Hall K LS daaital) Jsalls 26 jlia ST A gl Ol a2 g
L5 agS sy (alad) o e 55 Al 0 5Sy Jgal cp Aall 5 BEN Cua e
oe zlad¥ly AW o lEl slae) @l jbas Clujles Ly agdl )8
Haniffa and Cooke 2005, Dobler, Lajili et al. 2011, ). ksl
(Alzead, Hussainey et al. 2017
s Agllall il jlalial) Ge g luady) JSliia.r

oo zladfly (Gl Lagd saae Slhaad el o S gediiie g s dal s
A a8 ddalus 5 oY) 5 S LAl ary Lae liadl) Clilliie (i ged gia i)
glad¥) S i are (M) ALLYL (rlall) Gllee (s305 Bary Blaly Lad Aol
Ly gl ¥ a5 (g sinall 8l A ddlide oLl o any a5 2l s e b
g ~ladl Gl 825 5 ApeS (8 bl a5 cdulaal) (S 8 (4o Axal
Institute of Chartered ) . bl oda 48 ansi e (o jaiiiall 308 (p
(Accountants in England and Wales ICAEW 2011

o yad ol Cada ey Jla Aeluall VLY Lias cilS il bl 8 LS
ldinall hlaal aes ddaxd Fladyl 8 sl ka1 gla) ) e sleall
s Al Bpaa ) iy il Jaiaall il i il g <Vl 8 duals
oS5 Lty gl 5 At ) ) pn 8 (o seinall 4y smm (S5 L
S il el e Db o El e Clesleall a2 ) AduY Al
e Ml JG0 ALl ade Aail Al drand) G ((panall) 3 laY) Lelaats
(Bradbury 2017).4:8 sl jhladl)

(Beretta and Bozzolan 2004, Lajili and Zéghal 2005)Si LS
e pa Aoy U Claslee o 238N aledl Ldia ) Zlad)) e clS il 3 5
& 5850 ¥laial 5 e sheall 8 4801 ane Jlaial Camy oS Zlad)) A5 & 0l
o gbady) of (Li, He et al. 2019) ¢ LS ¢dyiliaill Aelusall Alills s

YY) Gl sl e ) alal
YYY



- alppMaslal @l el ullmly syllynll shbag ylall sgslaally shlsall (52 glosil s orus E5ell s

hA_{l\,aL!) saad ulad /s

s Adpud) dae gl 5 A Hll) Bkl e Gl Ayl ElL Hllall
o g Aaaslly ddiinall 5kl e sadaall s A 31 e 5 5aadl 3 ) seall 5 Apaail)
@ xS Gl sy XS Gaaa)l el Lpull 5 ) geall y il 5 Al
Bl 5 1) s jles s Hhalaall jalas ge Zlady)

CAY (5 giaall g S Cum (e plialY) (8 DA 2 5a 5 Ban Lay Jaaly
LAl dala o Ll Gand 6ol @l sy Shladl dagh
e we S glssy adeddll hlaWlS inherently company-specific
DBl Jie Llail ¢ gy gald HAY) Gandly aolay) J e Gluailll ZLady)
Gsimall o GlSGEN n BjEd PR e leall Sy Al
(Hope, Hu et al. 2016). .= Uadl)

et Ay giall 8L Hhladl e Flad)l ¢ s e diad Gasdl (5 WS
Al LA alS Leh aSacll ol A8 Lgld Sy g 5 0¥ 5 lagd auadd lalall
outside of such aSaill acadi Vs 82850 e sS8 Leia JAY) (sl
IS8 Lenld ainy LS ¢ oo gum g JS Lol (S Y5 Jee Y1 LS control
Jila 2a=31 1 ylas sybjective assumptionsasy <l s g bl yé) e S
a5 J8 e Ll Badae ilad puday calkaly La 92 5 Led e 3 2l (bl
Loade 5 | ypuaiie Jhalaall #lad) (5S L We 13 ¢ (Ryan 2012) Ll
il LS ambiguous Generic and boiler plate % sile s dale 42 e aaizy
o Jliy Le sa s BLaiVls amgill g 36 ) Al Al geud iy Jlad je g QIS
UNCTAD,(2017) A5 liall Lgialits 5 e slaall 48 55 5

Al Glubdh ddaidl hladll e Flady) JSUL Baa u g
O s pafinsall dalal | jhas S 5l 4 sal) il Al il 5 Lelaiall
i s e Siab llaal o3 v tie Aaliall e il 2 e Jal gall agdl
(Hales 2021) ¢35 (5305 Ll 53 a5 LaS Layans
sailh s dpanl o A8l clud all S ALl JSLal (e ag )l e
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Laiie oludl 8 o gl Flady) o LS o saiiaall llaall e ~lad)
&b oball ciliilie G5 jladll el se e sasiall Y ) & 4y gl il
< 2 discussions of risk throughout annual reports 4 siudl Ll
S underlying risks dslu) jhlaall 3 p€ Ay Sayy ) s
(Li 2006, Filzen 2015).<48 5 Lega) 5

3l 4y pasil) Adabial) (e 2l ety Hhaldal) e ~ Ll 83 g il
O oy O 1Y) Loy shlaall dapds s (oo 5/ oS) glad¥) Al daais ¢
8IS e slaay (p pallineal) 29 3 ) laliall 03¢l AS AN (e g pea anill (panial
dS3 (8 Q) 43 sk s aeadll (5 siue 3l SIS dualal) agilandi ol jaY
aggregate dzeas anlia I narrative or tabular Jsas s o
Cus (ulall Juadl (pa Hladll dia jaall Aagll 2a35 cdaeae e 5l measures
Crn ST S gisiat (ay  Jainal) Jlall il 13a) 5 Wy o paivnall o3
oo zhadyl Cany GIX (dljaall msll o Jleel) glad o hladl g g
o2 s jial Lpuliaall Jilas ol jal 5 Guldl) 23l Lgle o i i) Cilial iyl
(Rajgopal 1999, Thornton 2004) .zl

Bl 8 A s agh o afinuall aolud daliay) Claglaa b 58 cang IS
a1 3l HhlAd) Gn Sudll g L)) A4S Ll 5 4 sall hlal
UEN eals ety Readiead) Aelall ARl Q6 ae JaY) Alsh LAl
o8 313} A4S agd & () patiisall 2o liny Lo g8 5 a3l ae o SIS AN (45 laall
o e slaall Gadlatin) CullSS il g Ll L) Y Leie Zladyl s Hhlal)
(Ryan 1997).4dWll el
Risk disclosure index(RDI): Jhliall ce zlady) (ubd jdéisa-t

Leias ¢ Lhladl e Zladyl ae uld & deadiaall ) Cioass
Slo ssind A daall 2aad adall 2 jle sl slal e il ol (oamy dlaie)
A g g pof IS (A hlaall Gl JBY) e saaly A dS
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Aalaial) LKL ik saee Aadld o lalaie) (g ginall Jilad colul alasinly
Kravet and Muslu 2013, Elshandidy, Fraser et al. 2015, ). kil
(Elgammal, Hussainey et al. 2018, Monjed and Ibrahim 2020

ey A e laidl yise ol e g Al clul jn caie] Laiy
IS il ALl lE) b Lgie ~ladl) sty il 5 jlisadl pualiall (e daiE )
e sl iy slal aily LE5all 138 a5 «(Marston and Shrives 1991)
Aal Y lasladll palie 0 o Sh ¢ (Hassan and Marston 2019)
o3¢) dadiall claliagyl o dll & L Gie Fladyl oy ) 4 laay)
(Cheung, Jiang et al. 2010, McChlery, Kouhy et al. 2015). &/ sl

oo rlaidl jise o AlE ol o Al sy 8 dlaie ) &5 s
W5 ¢ (IFRS,7) sl ) il ules clllsie ¢ g & halal
Aladll G dddaal) A4S sall Ay Jia HhlA e ZladYl dAdlaiall ciblliall
Zlady) jualic ) ALYl 4 geadl sl juleae Gll3S 5 ¢ 4 grd) 4y 2l
Al il all ey g Al Hhladl e g laay)

Lot ¢ Lo 5 12y 170 (adali A ) i Slad 2o (e pdisall 18 ()5S
Claliadyl Jadiiy Hhlaadl ol Y1 ZladY) e claglee Jidi laiy Yo 2
& 6 AY) Claglaall e paliall delud Can (Bae 53 250 V) 4l dye gl
SIS (Lasii L 5 4S50 Anl 55 Ll (3ai Al 4S5 ) e JS
a5t 0 ) olaityl hd Jadys (Le 8 law VYY) ey ) Zlady) Jads
ay (e sh a5 0 ) Baudl shdg ¢ (e s V) Apudl jhdy o (de i
Dnlaall Gy Alady) cllhie oo el Y Zladl) a5 aaad b slaic Yl
e Glaglae Jiad oy 10 230 el el LS g gaad) 230l A 200 5
Al Glal ol )5 L e el Wagaas a3y kil o LY ~ladl)
Linsley and Shrives 2006, ) (e 2su 1) Judall Hhlae Jadis
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Lipunga 2014, Abdullah, Abdul Shukor et al. 2015, Al-
s 1) Al may) Shladll s (Maghzom, Hussainey et al. 2016
Linsley and Shrives 2006, Al-Shammari 2014, Lipunga )(%=
a5 V) Al 3l jllaa s« (2014, Abdullah, Abdul Shukor et al. 2015
.(Linsley and Shrives 2006) (4=

o sall 138 Al a5y (V) a8 ) Blaall
s hlial) Agal sa A Al o 8 cilal i aals LY 5l ¢ GG

YorAY ooV sl 8 el el HlgiV s Sl il e <0l et
Jid are dl Cun Godiindly Aaladl Claaly odialdl 585 e
e 30l 0y alE ) SlsiuY) Aadil 2 ga g5 GAN alai ) gasy il slall
e 48 S g esSall Jaaill cund o dpadd Allad Wiss Jaall 8
by Cayxi s ((Hong 2011)zbo¥! b dleal) 028 Cupans s calaiaall 5 agusy!
A 5al Ay U 4] e glaall ediion Jilomi] ALy ) 5yl
AV e S aa ) s ) Al il puedl o L) L S e
AS il Aadls il (Bal (o iy S Al edl) oY) LAY o ALl L) gl
ot s A5 ey COllaal) Al 1 Al bl e s lay) Ll
AS il ¥ ol oY) ol AW a8 gie madall Gl sleall
3y smay dpa jlall Gl M AS il Jleef ity Il S pall gl (2 g
Lslaall se ) g8l 48 jaall SO ) AS AN Jumdl 8 ) g i g 5 s g B2
A Y o3 gaea aliady (2 gl sl sl (e Alall S8 Yy sal
(Healy and Wahlen 1999) -Numbers game 2_¥! &l (o y2, Lo

o Loty )51l el ) LYY 810 ol B 1aY) @l 50 Caal (S
s Aaaldll e glaall ) 3 LEYY s AL B 0Y) Gan s s Aglaly adl g

LAl Hhlie ae s S da jay adl sal)
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LW sl e i Al el gall sl e Al il 3Y1 5 lalaall aa
SIS AN oy e lalaa dsag e JAA G L alld) ae ) e fall
IS Al Gy Jlad A ks Y oo Jaall cojlaiall s il saall il
Cullad aladinly #L Y1 5l JKET aalS Income Smoothingdaall agas
Agustia, ) 4 all Gl LA hlaall e Jil a8 GuSal ddline daulas
Gl 8 aeull Jlaud CllE hlae jis WS ((Muhammad et al. 2020
sl CleliYS daihas ol ddda Jal e Jady ulS ol g LY 3,00 e
Clad g yatianall (5] () 5Sy Ladind o e 5l 5y seall o 330 5 aad) S SiAY)
peed) rw i 3y hall adal slasial e (5358 dfiesally 45,8010 sail Al
310y 13lanial ST IS Al o3a () 6S5 () a8 siall (gad A 4 yidal) aiagdy 45 laa
Cheng, YiHou Huang et al. ).cu<iuall c¥3a culad g 4l ~L Y
(2019, Ding, Liu et al. 2021

ALl And) ) jlalaa Jie Rad yell Anlaity) lalaadl culd el il of WS
o Jpmandl dagut i a JA 33031 ~LYI 5500 bl alasia) ) Jaas
slagll el Ja gl Sheast o Jgmnlly () saall oda 46085 QS g Byan (m g
O adsiall (ad A A8 A0 Lo o gl 3k Cuint AWl () gall Culagad;
(Alves 2012). 40 dxdl 1 334 5 ae #L Y1 313 2oy

ol ezl s b e bW 5l Gl jlee Ciai
real 4iasll ~L ;¥ 3l 5 accrual earnings management(AEM (lésiuy)
ueal) 5 (REM) diiall =LYV sl i « earnings management(REM)
YA PlA e &8 s il sl e Real Smoothing(RS) (2l
Cangs Aime Ll il o) FAY) 2l 5 ol (Bl o 55 Aida Al il ) 85 &y
Al dalall JeeY) ddaiil e ddadil 2at A (pe o Apail) culiantl) e Jules
dma) Gsime 3005 dal e Al aeul) s )ES Jysallly i)y Jardaly
3l sl i (i f ¢ (Wafaretta and Restuningdiah 2020)ag

YY) Gl sl e ) alal
YYA



- alppMaslal @l el ullmly syllynll shbag ylall sgslaally shlsall (52 glosil s orus E5ell s

hAA‘L\’L-L!) saad ulad /s

(Fatima, Haque et al. 2020).43xa 5 jidl Cila suadll 534 3 5l disma dia )
Basiuy) 3lh (AEM) Glaaiuy) gulad e LY 30 Caag
Discretionary 4,kiay) cildlaaiwy) 5 ¢Accrual Management(AM)
& sl 13 5 Artificial Smoothing =tk 2l 5 ¢ Accruals(DA)
Lo luY) duulaally Com Lo aind o pan | Las) SSY) sas ~LOY) ) G
sl any dal e Aanlad) Gl 5 <l i) 8 5o oSa3 o ading
ZlaiY) 2ol 5t 050 st all Cargd) e Ui f 13 5mm 3550 W
Lle U giall dpuladl salals IFRS (sl Jldl 5 il jplea 5l 4Ll
oplaall Gl A LAYl Dgoell g aie Plaiul Wiy GAAP

(Fatima, Haque et al. 2020).cs3bl 5

IV sy Cum (JRA) 2l pseias LY ) aseie G pandl (5
e shaall Gl ) Sl Baly ) Jie Badse pdlie ) Jseasll 83 l0Y1 42 5 e
Tl (b salll W ) s a8 e U a6 Laiy ¢ial 5BY) RS gl A yuall
S Jali UDA ey 7 gansall aal) ) Al 8 dmpall e ) adY) JE Cangy
S lgie iy Ley Asadadd) <l 3l o clal s il g jeadlly Cal e ) Jima
pe ol Y 8 Clel ey plal f Al sl e sl il ¢ sn | i
Aol y AN JpaaDU el ALY jenll 2087 5L Aysdadll 30 5l 5 el
Aagiad) Gl iy (Jgal) dad (@A) DlginY) A8k, A
Al 55 pileds anlSe (Al AlE b Al e ualiall Caas
Ol andi (el Adeall iy pan pohailly Call g as
(Dechow and Skinner 2000)(Bens, Nagar et al. 2003)

3l JSal aal s Jaal) aea o (Eckel, 1981) il yall e (5 i
« naturally smoothed ozl Jiall yed Lgie g5l a0 Gaais 7L Y
intentionally smoothed by management 3_l2¥) J (e daxtiall Jall aeat ¢
artificial =l J35 2eaiy real Smoothing iis Jas aea Jady sl
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o GHE Gael e le g 2m LY B0y JAa seai e S s smoothing
Sl i) Y laa (a3 gl dn i e g ) (s (A V) L5 g8
Y (AEM) 4 iay) s cglul el jall alaea 38 55 IS Al
e AE FLoY) Bl GLES) Cmay Eua (REM) ddall 2L 3,03 o
el Legand JaSa (S0 Lagaladind oy () Gaamy Ay il (gl
(Lisboa 2016)

il slaall 3 (3 suadl 485 de Je 5 3 AW &l 3T allul) ol A jladl
Laliall Gl gV 8 1508 150 L o Gl a5 Al 231 8l 8 33 ) )
38 clgia Jgalall (g ginall ) Jgeall B dsilaall diga (3] 5 S HEN (nd
Dol sl Adada¥l g calEatayl IS LA e S ARl calud Hall ¢ ekl
e ¥ ) Qe L Lgal gl o2 Allaally Liali 5 48 55 ol @b (a5 4S80 ¢l
alle 5l ) (ool Lae ol g s Lgtine Aalae <l y3 YA S) el Y
(Ding, Liu et al. 2021) Ll (alae AW 5 Ly yaiinea]

2l 5oy J8 e (U3 aad) ZLoY) 3ol Gllee 223 Le | S
lgiad lgie praiall Cilasbeall 48 285 Y A aad) ) el 580 Clas i
& Claglaall 33 o e e il 06 aall 138 Jladi Al 85 AUl
eda il W 06y O palttanal) Jla il g lad i e i La dallall )
3 L s 9 «(Mahrani and Soewarno 2018)4s il e devastating effect
(835 38 agual) el L)y S Al Jad 8 et 3 S el adde iy
Ll e LY 3,005 Zladl bl IS (e Ay gda 5 il Al LAY 5 laY)
trigger toward the aixi maximum point (sady! aall gl sea s xie 5 &SI 5
(Joe and Oh 2018) . Jta¥! Gasy 5 (8 gl e slaall 022 market

well-known 4Ll 3kl e el sl oY) el M
via the Glesiny) zised e Jaall agaiy LY 5 la) GLEKY models
(Quy and Nhan 2017) :« accrual model
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: Eckel (1981) index i3« -
Earnings Change sl & il Jalae ol deudy adlea ol
Sales lendl & il Jelae i JeCoefficient of Variation
Ja aal s (e Jil il e (S WIS 5 « Change Coefficient of Variation
Go ST Al il 1Y) Jaall dgai agay pie s cmoll Bed asay e dlld
(Eckel 1981).2al5
CVAE

CVvaAS

Eckel index =

Healy’s model (1985). -v
ClilSa s LY 55l n A8 e adu )l 8 (Healy 1985)d sk
LY 5l LSy ) 3 aill g shai 5yl
TAij t
Ai t
discretionary accrual 4L Y) ldtaiuy) DA,
total accruals 4lSll CEENILYITA;
total assets Jsa¥) sl A

DA, t =

DeAngelo’s model (1986). -v
dall e BSH il s o ek ae bl 3l bt Joks
(DeAngelo 1986). Ml alall e 2SI liatiiall (e il
TAj t — TAj t — 1

DAi t =
' Ait
alall 4 CEETLY) Lgia L g slae alad) 138 JOA 2KH clilisiuy) TA
.Gl
YY) A ) e (SAN alall
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(Friedlan 1994) -«
el ()5S J ) o Yoy gl aladiinly Gl 723 saill ol

)l e
TAj t — TAj t —
DAj { = —crr—bt=1
’ Si,t—Sit—1
Al 1ol e S Al Al e S

(Zarowin 2002) -o
S ol JMA e (Zarowin, 2002) 73 seil s Jaall sead (il S
AV il i) yiay 5 Aalianal Al calaal) & el dually Jaal il
Jaall uilas e Sul Jaall s

: NI

Income smoothing = o

QCFO

sl Q Llesidai cliy CFO Jadl e NI dus

(Jones 1991, Dechow, Sloan et al. 1995) -1
Zisa A (e 3odall e Cliaiual Cluial e z3saill 13 o
Sel) e Al @l yaid) Geati Eua s jraall il pall 3 jlay lassy)
Ul JSEl 23 el 128 24l 5 larall 5 Jlaall 5 ilShiaal) s cilagaall b
b LS 73 5aill 138
DAc = |TAc - NDAC|

B

Dl
Discretionary Accruals 4Ly Cilastiugl) DACc
Total Accruals Sl cliatll TAc

Non Discretionary Accruals 4Lisy) pe Glastiuall NDAC
Non-Discretionary Accruals(NDAC) : 4 iay) ne cliatuall (i
o AS5aN Loy g8 Al Clalaal) (e Wi N dgel 1Y) Claaiil) oo

VoYY Gl saall e S aladll
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4 puie Glaaall 5 SYYI 5 GlSliadl 5 Slagall A sl e Jaidi g 40l 5 yidl)
Firs il pall dye SIS AN dlaal b 5y il T elall Chngr Jsa¥l Jen ) 1)
;A0 Al L) i

NDAc = p1 (1/TA) + B2 (Arev/TA )+ B3 (PPE/TA)

HISREEN
Total Assets 4l J say! TA

Change in Revenue &l Y & il Arev
Properties Plant and <lasall 5 <Y 5 cilSliagl) PPE

Equipment
Dy Al e 53l Cllleall B, B2, B3,
Total Accruals(TA) : A4Sl léaiiall (o
» Adlal) daleall alasindy 2IS)) Cilaatiall &) jAdu) &l g
TA=(ACA-ACASH) + A CL + A STDEBT - DEP

3

TSN
Total Accruals Sl it TA
Change in Current assets 4 slsiall J pal) & sl A CA
Change in Cashaaill & sl A CASH
Change in Current aslvidl bl &l A CL
Liabilities
JaY) sk (sl (e Batusall o 3alls JaY) 3 0a8 o pall - A STDEBT
Change in Short Term debt &Current portion of
Long Term Debt
Depreciation) <3y DEP
& ol il 8 (Zarowin 2002) zisel e alaic Y Cnadll 1a i 2l
(J2) dygad) 2L, B ) ol 5 Y|
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AN Gl
Caaall g 8 ol g Allaall cilus) yal)
glady) s 4S8l Hhalia g cliblall i) e Al diay Gl o 56

sl all Jsb Gl 138 (8 Qi dllall o &l #L Y 5 a5 hladl e
Gl BNl o2 (s Al iagpal) SEEY alall el o sl A6
sl all 5l oy AL 3y ;S8 Gt line 5 Apale A3Lia) (o Canill 4ty Lo ena 5l
Al ) slaall s Lgdinal 5 Al

Al a5 Al oyl Sl e ZLadl) o ddall -

AS il jlalaa g dlall  El ~ LY 5 lal o A8 —

ZLOYV Ela) s SR e ladl) (5 st Gn BN -
inall dyalall ALY 5 A8l il 5l e Al Al all GDEA] —
148 i) ghalda g (Al Sl Adlal) Jhlaal) ce zlady) Cu ABad) ;Y
a5y Positive accounting theory 4slasy) dsulaall 4y )kl e
DEL e Zlad¥) saes Lhlaall ssiee On dulay) ADle a5y
g ol AN Ay pkas Jb Ay ((Horing, Grindl et al. 2011)3
Jid axe (e Jb hladdl Glaglae e s WAY) FLadl) e 14 5 laY)
e ey bl Ghsiee Jes information asymmetry <l slaal)
Jb 45 «(Abdullah, Abdul Shukor et al. 2015)AK ol Call<i jméd
Jaiy L) bl 5 Hlalacall cila slaa (e 3 10Y) Zlad] 3aly 5 ()lé 3 LaY) 4y ks
Uil gl Sl e sl S L 05 G pnall dlag) il L35 Jilay
S AY) IS A0 A e A 3 e (Baiad e Dl A8 L8 48 gl Al
(Elshandidy, Fraser et al. 2013).<e sheall 038 (e il #liadl Ll ¢ S
Agency and bankruptcy oY)y S Call<s o sl (5
b 4l 5 i) dadl ) HlalaeS AS il dal g8 ) Hhlaall syl jie dlla el cOSES
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e 3V saliind daliad) Clasal a8 siy o glaall il axe 5 jhlall oda i)
Biad Shlaall oda o Flady) Jilis 5 cusdl ) 8y Flad)) @l s
Zlad¥) (20 32k ) any A8l 028 JAlET 5 AS i) 3 ) gual Lipun g dpadd <l
(Horing, Griindl et al. 2011). sl o3¢ ddlaiall il glaall (o

Dbl e Zlady) (5 giue G A8lall cl gl 3 il all et S8
538 Azl Jga il A e Slad AS ) bl oy Adladl el
Elzahar and Hussainey 2012, Elshandidy, Fraser et al. ) 483l
(2013, Khlif and Hussainey 2016

Baie SIS L4 (10) 23 e Gubaill (Hariadi 2020)iul 3 baa 53 5
ol asas A Yeve LY Y 3l J3A ) (31500 L gl A 5 B
axan s 5lY) Gulae aaa s 50y Asla s (Allall i) ALl il (5 sina
Cilae ALY il aa g p2e ae ¢ DhlA 3l e plady) e 385
A e daal all iSa ana g 3y

e @ukill (Alkurdi, Hussainey et al. 2019)4u 52 cilia 6 LS
sl JYA Yl Al G Clee B G Baiall GISLEN (e die
Ge glad)) o don il ) dadl 0 sy 5l 25a g ) YoV YA
ol 2 s SIS laidl dalgll Claaanall (e Legil g ALl jlally haladl)
shacll aae 5 Yl Gadae ana Jie ClSGAN S n Cilaw Gand syl
DRl e Zladll) e daal jall diad cileldia) aae 5 (udaally (plitl)

G 2l S il o ) (Khlif and Hussainey 2016)Jwa s LS
gl e caaill i) e ST il sles e padl e Y1) ALl dad) )
Elshandidy, )J—e s X ¢ pally gl Je A< 530 5 508y dslaiall (il
Db e L)l e a3l i S al of ) (Fraser et al. 2013
G Alanall 200 gall g Aadatiall alaiall 5 Jy sadll ylalia 80y 5 oo Gdlall sl
risk-adjusted returns _alaal)
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O A e Gukill (HOring, Grindl et al. 20114 calea 53 WS
J3a Dow Jones Stoxx 600 ouelill jiise & A jaall du ) oY) Gaaill S 5
IS 5a Sl dlan) AV @l dlay) Ae dsas N Yo AT 000 5 i)
a0 Om A sine Al A83le dga g5 ¢ Al L L DAl e Ll 5 il
Ay ADle dsas Y lia i LS il S i dunn 5 SR e ZLadY]
A8, ana g Jhlaa e Ll (sae c dilas) AYa

ae e aakily (Linsley and Shrives 2006)4w 2 <ol si LS
Ge zlhadl¥) Gl e e G Ay sina ABle dga g ) Basial) ASLaally A4S )4 (V)
LS A8 il aas 5 Al Hlalaall (5 sie g 3 el Ll jlally jlalall
bl e (sl e il Zlad) (8 Glud) ade 5 Carm sy ) Gla i
O Aallall o 8 eadiiie (pSall S5 Y Ll 5 5 ) sulinall Ay gl 5N Jal
A IS A8 8l jlalie ayd

$siae (o Al ABe dsa s ) (gUAT il ja a5 388 (@il e
d S Al Lgeal s Gl Bl s Bl El hlad) e ladyl
Gsime Ll e 4t & (Mcchlery and Hussainey 2021)Jwa s
Lsind) o Ell Ll ge g Y5 (el Y Zlati) @l e Hllal)
cleliall glsd 8 dlalall GISGE) e 4855 (86) 2= e Gulaily
Gira A dsmy YV Y e s puEl A (Ol Jadill) dual Ay
clad¥l Ao Jlall (3 g e LS (5 g g Anal pall ClS il 2 5a 5 5 yhalAkl) dx )l
6 e O Anle Al dank f ) Al cliags WS Qhladl e
Aallall  Eill Lie ~ladY) (505 A8 il 4al 8 Al lalal)

ol aiul ) & (Elghaffar, Abotalib et al. 2019)Jas LS
P G paddl dgill (e b jae YA Lo Gulily Hlladdl ge ~Lad) (5 sl
DR e ZLail ma e gt plige aladia) JOA G YOIVSY Y0 sl
JSa Shalae cdl gl lalie o) Shlae (laiiy) i) cilis cuu Jaay
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Lol A &gl o () o(Qaitl) Sl (Jldl () 4US i (Jll Gl
S5 coalaall aan 58 Y Galae eliac Y il eliac V) (e e f d
oo lalad] ST CulS i€ Aaal je iSe Jid e Gl s Alals daal e dial
Dby Al dadlll Al ADe a5ay ) deasill & LS haladll
Dbl e FLadyl (s s o Al JLAY s i) 5 Lelaiay)

Ge gl (5 sina (m ABe g ate ) AT il s cilia i Lty
Clag 2 ¢ A0 Leals AU bl Guy Al sl )
A< ,5 1) 2 e sulall (Pristianingrum, Sayekti et al. 2018)4 3
Y IVY sl A (IDX) Al G5O L il A ) 53 8 B
Cxse ol 2ea s g SR (e Fladyl e ALl dadl )l 58l aae
B Bl e Flad) Lo AS Al anal (5 sina g

pe A e S Hal e Gakils (GUo 2002)aul 2 cilea 5 LS
bl e Zladyly (laiadl dad) axe jllae) phlaa) o 38De g
(SEC,1997 &S 591 Al 315 5¥) 5l R bbbl W5 01y el
Apaidll Sl Je gulaill (Lajili and Zéghal 2005)4! e calia g LS
Dbl ge (Y (W) Zladl) (5 siue On Ao agay pae )
Tl pa il QIS SN dung s anas daliiiall hlaall Uy Jalee G
)5 oAl (3 s FTSE 100 le Gukill (Linsley and Shrives 2005)
o2 Lggal 5 Al Hhlaall uSay ¥ S il Hllaall e Fladl) o) ) ALl
Sl e a3 shlaal ge Zladyl ol sde V) ) elld aa a8 @lS Al
Galasll eV Caglie (e a5 firm perceived risk AS_ill 5 saidll
(Kravet and Muslu 2013, Campbell, Chen et al. 2014).

VA e Je 3okl (Tarmizi Achmad 2017)4w )y Glea 6 LS
OB Ais ¢ YOO ale OB Al (315 5O L ol daa y s B BaEe AS 4
Linsley 4wl )y aadiuall ~Lad)) il Wy Hhlakll o ~Lad)) g siua
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& LYY i hladl ge slady) Hdise bawsie of ) and Shrives, 2006
Y il al daS sn lajles Ol s plad) e AaS il lag) 5l a5 aac
e Glaglaall o 3 3all e Zlaly) Je ol I Gl AN aads Y J) 8
Sladl a5 AS il ana 5 dral pall Liad aaad ) lS a5y Lai ¢ lalall
bl g Pl e dan )l e S Jias

G s p ARl (yageady bl ) i DGR Sas Lee sl
) ALl Lggal s ) Shalaall s Al il llsall e ZLadyl
A3 pailad il (e gady gl OGRS (Ll e /b il
Al kil Wy gie 8 La g g (A5 Hhla) (o Zladl) o daS sall
3 halaall (5 sl s Hhalaall (o Flall) (sae (o dulag) A0 3 ga 5 (e dpulaall
3 ppreall S Hally )i bl e Zlaidl 4008 ST 35S clS il i
el cpaigall daliaall Claal (o S Qe 5 AaS gall B alai e aShG Wl
AS )l a5 4S8l Hhalaie G dplag) A83e S a5 a8 giall (e MUl  4S )
(Hassan 2009). shladl e zlat) sa e daS gall

Ol Cppaa pal) ol oy lly e ol

DR e Zlaly) (gae g Ailas) AV I Ay iaa ADle 2a g a2 )
AS b g dlall il
AN A I/ saill /anall)AS 5N (ailiadl (g gine i 25a g a2e -Y

Al el Hhlal e Fladl s Ao (301 ulaa
p AS ) plaliia g Audlall s LRI Lo Y B 0) Cp ABDad) ¢ Ll

Db deas e S plaie Ja wiali ) S g ) bl il el
4 Jae 5 klae Jily hlaall 5y o 38 ST dpudad) e sheall ceddii
S0 5S35 i S gag ) S il of LS deliall (it g a1 el jally
DA e Jlall (il 3l 5 A g SIS g iy ) ol aguall s o dddlaall e 5 )8
8o small pnt e Jany (U3 dgat) LY 310 G &5 (a5 B uaa pgad sl
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(Erickson, Hewitt et al. 2016).4alll o3a (40 48 a0 d3a )

Gsime glai ) Jb 8 4l e (Fatima, Haque et al. 2020)S 55
o b oSaill gl 5l A aeud) el L) hlie Lgies hlad)
o n Agllall  )EL Hhalaal) e Flad) QWIS SIS (e (3 sl sad Silasledl)
Gk (e 8 yaad 3yl JAll & Aadlad) 5 A daia ) 3yl Al LAY £laa)
$33 B L a5 REM&AEM 4 uiay) cldleaiuy) o dasall LY )0
Lalaia ) 5 laY) saier (958 o Sl 5550 e (815 g Jlaad plii) )
StoCK price .aedl Haw Jbedl Leingis § Kiv g (3 o) sad Anfing JLAY) 03gy
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Equilibrium  Jie¥) Sl )l dagny AN 4 dan s
sl Jaall wead ) 5 lay1 Jws consequence of optimal contracting
O8sal) bl ) Ala 8 dals dpaddl) agalliad Wiad 5 )gha 8 4< 4l
) Opetlisall Jaay Ca Gpaslisall Cilad 5 4l Gl lalaall (5 gl iy
(Monjed and Ibrahim L& J&Y) L ¥ cld clS il 8 jlaiin) Juaid
5 Sy lasladll Bl pae Jla g 5 LaY) 4y il W Sl (2020)
O Gl dadis e il HLE] Jail Aallall o il Jaall aigad dpa) i) aladdil
.(Chaney and Lewis 1994).38 il Zulaiiall cilad gil) 5 23l jlalal)

LYY 1) G Aal) J sa Al il 0 g 5 ) Al il all i
Ding, Liu et al. )iuw_» clia g a8 A8 il Hhlaa oy (3l dead )
gl Ll oy (N YOVTY e e gl DA A T e snkailly (2021
LoV Blaiuy) el e 3l ZL Y15l e Alid) el hlal
o Alalal) ISyl daaiall Jpall  laguay ST 0N 1 o 5S05 cdiiall
Al JSLadl dula iSY) cilelial)

£) 2e Je @ukill (Diana Atika Ghozali 2020)4wl ) cilia g5 LS
G Y OVTY Y el DA Ll Jsn 8 AL 315 (5 s 8 A ae AS
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Dhladl ey ZLoY) 55 e Ula i cpudll o el Gl gad ()
o LS ZLoY sl e alag) IS5 i glail) i o WS dlainy)
On ALY 8 Jalie pumie Aliey a3 Gl Hhlaa ) Wall il oda
LoV 80l 5 il iy gas
e Aie Je Gulaill (Fatima, Haque et al. 2020)4ul )2 Sl 65 WS

AYs @il ey Ae agay ) Y OYALY cv0 5l DA Alild) cils LAl
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&b Slagay JSI K5 A8l o 235 (REM) aend) diiall 7L Y
Oy Jie dalil) Jall L Sl 5 ST ane ) yid

oo le Subilly (Islami, Tham et al. 2019)iul )2 cila & &l
oblad sl Ll asay YeaVoY Yo sl DA Ll 8 (o jeas
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AL Jal sal (g sina b 5 22 50 Lt « (Modeel

Bsm a2 a5 0 e Gukilly (Lishoa 2016)4u) 2 ilia 5 LS
0 llee 3y ) Yeyoov oy 5 gl DA Jls ol Agy AL 3 Y)
Ladie 5 il e 5Y) <l 58 DAy plalaad) (5 sise gl ) die S Al L )Y
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G e YU e Gl (Nugrahanti 2016)as) 2 cila g (sl e
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LalSs ~L Y1 30 o Al plalaall aladialy jllaall apdi Gl 5 d3ls il
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Dhladl laslas o zlad) G 2 e 3Y) a8 O A880 lalia (5 g

Lo il delpa cuad Gl cpd Jlb A daldanl ST AL e sl

Glaty Lasd (Al weai)z b ¥ 5500y Hhlad) e Zladl) (s AL Aalal)

- oallall i 3 OMA e AS a0 i

G2 Op (Alaiu/Aldss) Aleld dapla iy LlS)) A8le asay aae o)
Dbl 3l Lad #LoY) 8 (s2e s ALl el Shlaa) e Flady)
A<,

AMall daph o (AaddiefAndi ) GS,AN Hhlia (5 siwd HEEan Y LY
51 e Alall il Shalaall e Zlad) (sae (o (A4 LlS5)
oY)

: ;\.igu\ Sl pall (e a,).“ﬂ‘ a.ub.ﬁ\ GASEA) s Ll

LA aa £ gua gall gy Allaial) dppaalacall cilpna¥) b Al Al Al aalud

A Ll sl Gua e ARLad) il ja) G

98 2 ey Adlaly A8 Al jlaliaa g Hhladll e Zlady) G A8 Al jy 2y
8 Alall ol e adaily Legiy dde i) 283l Cany aa 2L 5N 3,1
(Elshandidy, Fraser et al. 2013, Khlif and .4l 4l
Hussainey 2016)

(Athanasakou and Jwl sl Clagl il Gn 48l 4l oy
Hussainey 2014, Cassell, Myers et al. 2015, Katmon and Al
sl s #L ¥ 5o 5 Hllaall e FLadyl 8 dlies Farooque 2017)
sl (8 sl e (gma iy e

Gl LA Gl A (Gaadl hlie) Sl hlie dul Ly
(Grant, Parbonetti et al. 2009).3: szl &3lly # L Y15 ol &l sl & oS

hlie e Zlad) i gl A ol Ll 4 cladpall 5ox ¢
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3ol Lehalsi )y Lei A8l A )35 Zladly bl Cum (e S A
Al-Maghzom, )iw s @S, a8 (Sl gallad CLU‘Y\
IS il dalall pailaddl il Gy e (Hussainey et al. 2016
Alall el Hhlaal e Zladl) o b laY) Gudase Gailad 5 A0 gl
s el e (Habtoor, Ahmad et al. 2018) 4w 0 &S LS
Zlad¥) o A8l) sl jal (3l Al A gl S gidly Slalaall (e Liady)
LY B 5 Dhlaall (g stue Leile 4 shlad) ge

O aianall s Clalpall ailia s Lpulaall uladdl el s dul il 38 285 o
& hanay Hhladl e Aladl) Glujles Gpuaiy agd (4 Gialdl
A0 sl A jal) ASLedl)

gasrndl Jue V) Ay 850y Gl s G painnall 5 (Cpadaiall Al 238 2 %
IS Al Sy Al Ml ol Sladl yin) Bl e ¢ guall Tl A (4
ZLoYI 8l ol B yla¥) <l 8 dasia (2 ya Lein Alaliall Aladl il il
Al Aggal) Hhladl ey gie maba) il gleal) Of oy

G Eiaal)

w\hbﬁ\
slilnl) gan g Adal) sl —

PIA g2 gmall agu) Gom (A Anaall S I (e Gl adine (S

glhaill dali 4S50 €0 (p A dye Hlus) a3 My (YAYeY )T 3l
s A gl 5 Aanlacdl)l UL Gl Cap A58 VY dae el &85 ¢ oo luall
hﬂﬂ\@mﬂcg\adﬁ }Lu;d;m;.aji c&&&ﬁwwy J gl SRR
Alland 1 alull gllad g (A58 YY) dpulu) ol sall o Ul (Jiad 4 55 VY dplgdl)
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s Al yal) &l yita —¥
bl e Flad) o L ) Ol jpaie G Al ) il e Jiam
Jiah (AaSla) dpld ) e ) ALYl dS,all hlaag LY s
(0¥ ulae eliac | I cgmy ) ¢ saill A8 AN ana) IS AN Gailad
rst Le &l yuaiall o2 Cilbus die e 9y M
Risk Disclosure Index(RDI) : jblaall e zlaly) jiisa —i
On s sinall dilat sl e laldie) Shladl e plady) jbse (il o
A pall AN ae ALl S e aadall halaall cile slee &5 lie SO
daad Gl gle AN Ceadin) Al Gl pall sy ule e o (V) Galall
a0 ¢S4l aie Fladyl 1 ¢ DS il g Zlady) 2) Zladyl sae (il
sl 4 il @ld ((Al-Janadi, Rahman et al. 2012) («ie lady)
Meek, Roberts et al. 1995, Alzead, ) <lul Al (e ju€ 2o ae L
o hie olaaiuly (Hussainey et al. 2017, Panditharathna 2019
oo zlady) g ad Jand 4 (1/0) dichotomous approachuasaiill
e dlaicY) 8 LS cgasll Al (1) ¢ sl aae dlla 8 (0) osSd hladll
Gl sleall aaan o) Uiy 3 unweighted score das jall e dalaall ol
Gul and Leung ).led 4sbuia dpaal oy gmimy o paliiusall gaan Ol s 4 sbasia
2004, Oliveira, Rodrigues et al. 2011, Habtoor, Ahmad et al.
(2018
eal dendy Hhlaall e FLai Al dndl Qs A
e (et Adls paic IS0 da giaall 4paS) il cla il & sena)cilaliady)
2L A€l (5 gl A 5l

total risk disclusres ((TRD)
maximum risk disclousres(MRD)

Risk disclousre index (RD) =

Yo¥) Gl aaaldl e SEl alaall
Yov
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s gl B0 G
lie zaddl ZLOY) 3 olh Lngendl GISHE AlE e SUN 3l
S ZLoY) BoIY i) Aals Geial) asl alasia) Ay ¢ Al el
Dl die il Jaall dadl sl cliliaiey) el e adia
(Zarowin 2002) .24l
ISi t = (@NI; t)/(QCFO; t) ()
Gkl Q Al 4,085 ldds CFO; ¢ Jaal) e NIj ¢ Jaal agai IS¢ 2 dus
independent variables : 4S,& Jhlda —#
DA<l Hhalie e el & 20N il ladiu o5
AL 3 sis lea) o A guie () laa) Gy (uld5 4L 280 ()
Al (lEi5 asset coverage JswaY! dudaxd daniy (i yi ALl 3o Sl (Y
el Y1 Mea) e U g o gondldl il s Jsal) ila G
Gl 1Y) Mea) o Wi A ghaiall Joa¥) Jlealy Golsi &gl (¥
RAREA
Al Aol sl 5 lmall GHLASYL WS Alesd llad) (¢
2 sie © (530 o Jpal) Maa) Leia La sl
Sl Ay jeil) agusl) 20l se lasil aladiuly W : (Beta) ; Un Jhlsa (©
S (S i aad) Al Al 83 gae o Gand) die aa Nl e
Ol o diendy ol aend) dlsal i) il Clas A
Bl se s g omdl s o alaie] (3 sl 2l e lua ol g (3 sull Xl 50
Beattie, Brown et ) .G sl & 4 slaiall agu) e o lalaic) agas!
(al. 1994, Linsley and Shrives 2006
control variables : 481 &) il -2
il pall 8 Lgaladiin & ol A8 1 <l paiall e dae A jall Chienas
D Jadi g daylud)

YY) Gl sl e ) alal
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Jya¥) ey apdall oy jle gl AS 52l aas Gy : anall ()
o A yaal) Aaill A8 guadl Al Aoty AS 8N i al&y 1 paill) (Y
Jymal) Jaa) il juall 5 200 5l J LY Ay & : A 1) (T
ORY) Gulae (8 aliinall eliac V) du ¢ 3 oY) ulae SO (€
Ao ) B asdieaal) o 2l 73 gadll 5 Ailaay) Ly -
s 4l Lulaay) caullal) aladiing Al
(Standard Deviation « Median « Mean) iiwsll sbasyl i
Pearson& Spearman correlations: < jsiall G Jals yY) Jilas —
Croste G ABall olaily 58 (uldl Pearson blisY) delee aadiey
e Cpode o Bl Y 38 bl Spearman Jabae aadiun Leiw ¢guaS
A3 Y b Al ggas oy 5 cLivma i 5380 j0 IS elae ) JOA (g i il (5 siandll
O i) i i e salaie Y G sy ol ) Jalae (e 482 JB) dam 5 af any
siba) Jalari€ asladind &y Gl aa s ¢ Al s i i IS G Slilial) g bl e
Variance Inflation Factor(VIF) ol aduat deas Jids3 -
Seemingly unrelated sl adas jall je plassy) C¥alae gl -4
regression equations (SURE) model
Breusch-Pagan-Godfrey A sdall Uadll s ol Guilad (sae L) — 2

Test
Ordinary Least Squares (OLS) 4l (s mall ey jall o) — g
regression

:M\Jﬁ\éeM\@ﬂ\Glﬂ\ —¢
3oalh gle Caay (8 axiall laas¥l 23 sl dpulud) daplall Jiaw
oda (yu O el dllia () sSH 288 Lgie JS0 Aald Ol jurie (e 40 gia Ly dedd i)

VoYY Gl saall e S aladll
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random error sTi\j.;.“ud\ Ladll e cul 1) dali aValad)
e lal) sda ubialy ¢ il Ay Je i laa Leany 4o 5o cOmponents
unrelated regression dhasijell e lasiY) O¥ales zigad aladiul o
simultaneous el jiall c¥alzall 3l 2al€ equations (SURE) model
=i Cus (Zellner and Huang 1962) 4~ &) 3y equations model
4 ghiany A sdiadl Uaddl JDA (e Glamd) Lpnzary 403 il lassy) ¥ alas Loy
may be linked statistically, .Lals &b = sia g axe (e p& N el
even though not structurally

Dl c¥alee o Jadl 51 Gl e 3 sl 13g Al AU o g
lele Jsanll oty Al e glaall (o Jucadl didlica) Cllaslaa 865 s 430 4l
aea Blel e 4 e pall e Gl (Juatia JS5 OVl s3] lail) die
Glalre Jsn Aadudl Apilany) claliinay) oyl elaa J<5 Aaiial) cAEal)
il s gy alasin o9 ¢ (Abernethy, Dekker et al. 2015)z 35«
il 13a ¢} 2Y STATA MP Version 14.0 Slasy)

seemingly unrelated a3yl padi oG zisaill 13 SR Gag
A8l lalaiay adaly ) (gae waail M 8 ,La IS regressions (SUR)
(Aalals) ALalSs Adle <l ZLoYI ) s Hhlaall e Flady) jldel s o
S Alleie Gl LEL (5 siee S Adasiye 4S50 Hllia LiBdle o5S5 Laxie
Similar (different) signs.(adbe/Aos se)iilisg

Breusch- () sdall addl s (s uilas (s30) L) ) a) oy LS
oo ghad¥l jlasy) Allee (A Sl ALY Pagan-Godfrey Test
G ol s Bl s e LA Gaa 2LV 8ol kAl
Sl s sime Ll Y S 134 residuals of the regressions  (nilateal)
IS 13y A lalSs dapla ld Lagin 483001 (5553 (error terms Wadll a8 ()

YY) Gl sl e ) alal
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() 40005 daguda 3 48Dl () 55 (5 sima IS il Undl) a8 0 ol YY)
ol Cpilalaal) aladinly SUR i a3y
RD ;= fo + p1Beta;; + foLeverage; + fsSolvency i + SsLiquidity
it T SsOp_Risk i + feSize i + p;Growth i + SgProfitability ;¢
+ folnd_Directors; + & (1)
ISit = fo + p1Beta;; + foLeverage ;. + fzSolvency i + paLiquidity
+ Bs0p_Risk i + feSize i + f,Growth + SgProfitability ; ;

+ folnd_Directors;; + € (2)
JISAEER
risk bl ge Zlady)
laaiy) C lalae ) _ i RD
S Pro disclosure
AS il aaa Size income smoothing Jal yea IS
firm s s
s Growth Systematic riskdekiiall jhlsall  Beta,
growth
i< ,all sy, Profitability 4l 4x81 0 | everage
ol SN . .
5 sy Ind_Directors 4Ll 33 Solvency
DL
a7 a8, it Al Liquidity

interceptalal) Bo
s il Jalad g g 8l JLEd) -0
s agll plaay) -
¢l el (o el Gl iyl s Jases 1 Lo il (2) J 2l e

s Dhlaall e pladyl & culill e sudall e 3l o4 error terms Wasll a8 (1)
2 3salll (e Adghadll i) e i) # L)Y
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Al il il e gl slaal) (2) Joa

variable Obs Mean Median Standard Deviation
Risk disclousre 165 0.331 0.292 0.397
Income smoothing 165 -0.949 -0.740 0.676
Beta 165 0.763 0.668 0.428
Leverage 165 0.728 0.441 0.959
Solvency 165 0.551 0.365 0.779
Liquidity 165 0.727 0.618 0.415
Op_Risk 165 0.025 0.019 0.020
Size 165 6.612 6.493 0.988
Growth 165 2.724 1.985 3.304
Profitability 165 0.100 0.090 0.059
Ind_Directors 165 0.342 0.344 0.068

tsh e dsaadl 1 (e uaaly

SIS Al L)y sl (RD) Lhlaadl e zlady) (s aball Jas giall @i (Y
Vavaoy o T sl O Shladl e zladyl pbsd s 350 sl
oL Db e Flall) (5 siue pRlisdl I ey L a5 (0.331)
A graal) Dy e Lual) S il 4 gind)

Gl asa s ) iy e 585 (<0.949) (1S) J3all dgai (aliie Jas gia s (¥
sl Jaal) g Al ) i) sl b dlle

aaly e i (Aakaiiall Slalaall b sic) (Beta) dabaal (Sluald) Lol gl (¥
Go JB Dhladd Al )l due ISLEN (mpas S el L 8y ¢ (0.763)
3 ge (e S8 S i 03] A8 giall 2 sall 8 A3 (e g (5 gl Aadaa Hlalaa
S oosha Tl al of de Ja Jas sl 138 Al o WS o3 gual) daina
) T gidl

¢ (0.728) il o Al gaudl 5 lall o3l g Allal) Andl ) yhalia Jans sia gl (¢
Al Lay cdadatial) Hlalaall 4o (pe ey s ) 0 85 a5 (0.727) « (0.551)
A LA G daus sl 3 BT 4 5 (0.025) bl HLalaal) bau e

YY) Gl sl e ) alal
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Spearman correlations s giall G LGN ol —G
Pearson &
o= Spearman&Pearson bl dalee Jidad (3) @b, Jsaall s
<l Hall ol ki

4yl @ aial Pearson&Spearman bl Jilas (3) Jga

Pearson correlation

variable W@l |@®|G |6 |06 9 [20)/@Q1)

Risk disclousre(1) D.152.137 0.071 0.047 P.045 D.016 D.405 | -0.020 P.024 D.383
Income smoothing(2) p 155 D.0320.087.076 0.004 0.176 0.130| 0.1290.0100.125
Beta(3) D.114D.040 D.0120.0140.027 0.057 p.078| 0.049D.006 0.072
Leverage(4) D.044D.041 p.022 D.4740.206D.153.050 | 0.246 p.012 D.039
Solvency(5) D.006 D.059 P.018 P.152 0.2380.196 .026| 0.174D.016 P.013
Liquidity(6) D.122 .019 .009 0.093 D.147 D.2270.232| 0.066D.011 P.007
Op_Risk(7) D.008 D.170 P.015 P.074.098 D.182 0.186| 0.153D.251D.075
Size(8) D.2550.092 P.055 0.005 0.010 0125 D.113 -0.1380.083 D.226
Growth(9) D.014 D.044 D.034 .405 0.085 D.014 .082 P.122 D.351D.052
Profitability(10) 1 0350.116.0150.026 p.017 p.031D.176 0.081| 0.240 D.021
Ind_Directors(11) 1 344p.121p.0910.070D.053.025.081 .361| -0.061 .001

Spearman correlation

t e (3) AL sl (e iy
JSLie a5ay a2e iy Le 585 (0.7) oo B Bli)Y) CBllas mues O ()
Glal Al amy juli Cua &l il o autocorrelation (S Ll YY)
e >5e 55S (0.90) sl (0.70) e »SY Ll Y Jalea 3355 of )
zisall A are s il daa e Sin 8 Lee D L)) dsmg
(Hair Jr 2006).p255l)
uga) LY B DBlAL Ge pladY) il il Gn b Bl ) an s (Y

Yo¥Y) Gddl aaaldl

yay

e ‘541_\}\ alaall
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(-0.155) ¢(-0.152) Pearson (Spearman) Ll ¥ Jalas iy Eua (Ja)
BV ila (e Lol Alalin ol Lagin Ll A83le 2 5a 5 ) ad L 58
DBl s Al Syl halad) e Zlad) n (lag) Bl ) g (F
L a0 A L ¢ (0.114),( 0.137) (Beta) Ao
Zlstall QLIS 5 ¢ (0.047), (0.006) il 3:3L 5 « (0.044),( 0.071)
(-0.122),( - A seudl shalie o obus ol 5} 23 59 Leis (0.008),( 0.016)
< 0.045)
L Shalaall (s (J3A) mead) ZLOYY 85 o eyl Bl asa (¢
((0.059), (0.076) (AL sedall) ¢(0.041),(0.087) ALl il )
(-0.040),( - Beta shbas go ol Ll 5 ¢ (0.170), (0.176) ksl
(-0.019),(-0.004) & sl 5 < 0.032)
¢(0.405)paall il yuxia g Hhalaall (e Zladl) G olag) i) A83le s ga (0
el g ol Ll ) A8 5 (0.344)¢(0.383) Lolanall Ak 5 ¢(0.255)
ssms el e s (-0.035)¢ (-0.024) A lls (-0.014) «(-0.020)
(- « (0.130)axadl Gy (JA dgad) oY) B0 G Al Bl ) A8dle
g i se L) Bde 5 ¢ (<0.121) ¢ (-0.125) Lelaall L) 5 0,092)
(0.116) « (0.010)ks 5 (0.044) « (0.129) 3o
Variance Inflation Factor(VIF) Gkl adual Jalea Jilad —
zls0Y) A e GlSI (VIF) ol pdial Jalaa i) aladin) o
Db e Zladyl e b figall Al <l jaiall Multicollinearity (sl
(3) ! (1) we a4y lmall Al = o) 53 Can JAal) i e 5 (RD)
Se U5 g8 (3) e ST VIF A il 136 ¢(10) () <ol Jal) ommy 3 Jusi
e X513 (8 (10) e ST € 1) 5 dadl) Lnaal) A5 3 ga 51 5 S Alaia)
Guijarati and Porter ) s WS «((Myers 1990) hall #152 3¥) AlS5a 2 5a
OF LS ¢ hatl) a0l AE 3 5m5 ) s (5) o0 (VIF) A 55ka3 ¢ (2003

YY) Gl sl e ) alal
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o (4) &) Jsalls (0.1) oe J8 Y sy Tolerance z sesall ol dad
R el i e 38580 jhlaa g siwe 3 jlasal Aolas 3 JEAY) 23
(ZLY B 5 shladl e Flaill)
Variance Inflation Factor(VIF) ¢ubill adual Jalea Julad (4) Js
Coefficients®

Collinearity
Statistics
RD IS
VIF Toleranc VIF

Model Tolerance e
1 Beta 0.766 1.305 0.532 1.879
Leverage 0.775 1.291 0.484 2.066
Solvency 0.441 2.269 0.306 3.267
Liquidity 0.774 1.292 0.537 1.861
Op_Risk 0.592 1.690 0.296 3.380
Size 0.247 4.046 0.330 3.035
Growth 0.766 1.305 0.383 2.610
Profitability 0.149 6.724 0.207 4.841
Ind_Directors 0.488 2.050 0.325 3.075

a. Dependent Variable: risk disclosure & income smoothing

Leverage (1.291) ¢ z )5 il VIF ad Gl Jsaall 138 (e ey

Al (%) e SSY Jalaall dad ¢ 1655) 1333l g Profitability (6.724) ) «
e Cb.aé‘;[\ dadil i) e laai¥) Aol ‘_g (4.046) e;;j\j oyl el
aaally ¢(3.380) Jedall jlalias ¢(3.267) el < juaial dpnilly ¢ ylalial)
i) dllas (3 (3.075) 5! adae DlEL 5 ¢(4.841) dems M5 (3.035)
b 25 dsm s il ey Le st g ¢ (U3l digad) 7L, 5 1) A i e
il e Al Sl s el ey Jucal al8 (5) (e BB el g ol priiall il
S Tolerance ded O WS ¢ Jlaai¥) 3 sai (A (s onsn e 05S Apbadll Lol
G yariall u.uGLAJ\ GUJJ'Y\MS.&A Aga g pade Sixg 13 5 &l il JO (0_1) %
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c_\\_ﬂ\ ‘);\.L\..AM} Udtial) Q\JM\ O J\A;.'\‘)“ d.d:.\ c\‘);;\ Ll ‘;\_ﬁh} caldiouall
s alaal) (a9 8l L) g il zigallly Jlaady) c¥Maa -
Seemingly Lalh Ladjall ye lasi¥) Jidad 15 (5) o) Jsaall oia sy
Gy A8l Hhlae s giue o 483D Unrelated Regression Results
P (3 2y LY Bl s Alall i b i) (e L) il i
seemingly unrelated regressions JJaai¥) Juad (5) Jsea
A&l ki ¢ (ZLUY 31 g shlaal ¢ zladl) (Alal) a0 ol i G ABDall

variable RD IS
Beta 0.001 -0.013
(0.033) (-0.209)
Leverage 0.051" 0.058"
(4.941) (1.490)
Solvency 0.022" 0.043™
(2.227) (2.151)
Liquidity -0.101"" -0.050
(-3.866) (-0.792)
Op_Risk 0.477 0.186"
(1.019) (5.483)
Size 0.092" 0.052"
(6.992) (1.478)
Growth -0.006 -0.030°
(-1.334) (-2.444)
Profitability 0.003” 0.0117
(1.774) (1.928)
Ind_Directors 0.0797" -0.052*
0.712 -0.200

Chi-Square 2083.06*** 360.38%**

R? 79.53% 35.27%

*, ** and *** indicate significance at 10%, 5% and 1%, respectively (two-
tailed).
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: i L (5) dgsadl (e iy

DL Shlad) e Flady) last) Aiea 8 R®=79.53% Aad adi ()
(o 79.53 udi (AS,d) pailad s Hhlas) zisalll ljmie of 4l
R® =35.27% dad i LS ddlal) Ly il Hlalaall e mlady) &l )
Dhli) Zasall @l e of ) (5 agad) ZLuY) Bl lass) Adlaa
30 alad 3 MY) @l (8 Gl (e 352790 i (RSl ailad
.C\-}j}!\

Dbl 40l 909% <95% AL (5 siue e (5 gima ange Lol dga (Y
Dhladls (B3 = 0.022 Akl 33l / B, = 0.051 Asllall dadl 1) ALl
OBl Ay (ggima e (s Bliols ¢ B (0.477) Al
DNl Hhlad) e Zlaiy) g d8dall & B2 (0.001) (Beta) delsiiall
hlia (52 9990 A8 (5 giue die (5 sine llu Lol )l aa gy aSall e 5 Al
JsY) Gl b 3 Sl ¢ By = -0.101 Lhlaall (e Flady) (s 4 sal
O Aban) AIVS Q3 Ay giae Al gy sy daddl Gl diis (eend))
AS Ll Hhlae g Alall y lEill kil e Flad)) s

4ualy 9506 <99% Q0% A% (5 siue Mo (5sina nge bl 2eay (F
«( Bz = 0.043 Ll 531 / B = 0.058 Ldlall Zadl i) dlall Lol
Dbl dailly s gine e ol bl ) s ¢ g = 0.186 Absdall halall
(J3al) yead) LY 550 g Al 3 By (-0.013) (Beta) Aakiiial
Shlaaly il hlaadl coly Ll asl dagll s ety Al il
dale ) Ylaial g o gaal) Q8IS an8dd pa e JAAN e lilee bl y bl
CSls lls Bl ) aa gy (Sl e g cAdila) oSS (g Lale iy Loy LgilSn
o=d i Ml ¢ By = -0.050 Jaall dgad (s U gand) Hlalie (5 52a e
Ailias) AY0 D ABNe 3ga g shy ol i ) Jui g ((adall) UGN o dll
Alall ) A (3 eyl ol s Al Hlalaall g siue o
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Dhadl ge plady) e Al il puiall Gaed (ggine 5 aga (¢
(0.003) zLuY¥ls (0.092) axall el el duwily i ga 5% Aallall il
e 99% ¢ 9506 « 99% i sine (5 st ic (0.079) JaY!) Lulae LI
(-0.008) saill jusiad Anilly (g sina e Al o sl

(3 neai)rloYI 80 o Al )l puiall (and (g gina il 25a (0
L Y15 ¢ 90% A& (5 sie die B = 0.052 paall el il (a0 o S
Ol DEL il Ay (llus <9506 A sine (5 sime ie fg = 0.011
. 90% 4 sins (5 siasa 2ic B, = -0.030 saills ¢ By = -0.052 512y

33 o sl Oalae JMELY (laal il asa s ) il oda iy

O Db (L Y150 glu e aall s ALl el kil e Flady!
Tl aas sal) Vs 8 o)l mediy DhlAA e Flady) (gae 830
¢saill Ve 33l ) OV 2L 5 ) s sl sae (alidls) aa 4S )
ol s s e Bl G ) Jiiy el Gl (i 8 (b i UL
e sle (311 Gl AIBNEL Aoy I/ gail) fanall) 4S 58l (ailiadl (g sine
LY 3l ALl il hladll ge Zlady)

D il i (s Alall lalaall (o ge L) ABMe S ga s udy (7
Iy ) (A il Jil) (Jaal) aeay/shlad) e slaiyl) )
S bl 5 sine olad Lagin complementary (AdeSs) 4lalSs d8de
3 DN RV S EON | V1 R S AN IPIPEN B | CI | C R TI PRTPP LN WA RPN P
JeSa ¢l alS Jaall dead dpal il gl () 4,8l aal g Al Adaddll
o Al Aaldll 5 ) pall il Hlblaall e Zladly ) Al Y
s Al by iy Gl Gl a8 Lgie Zlady) Al 84Sl llis
G sime (o (eSS Ll )l ABBle say sy daadl Gl Jsds eaadl wl )l
AS AN Hhalie (3lat Led Jaall aeat s Hllaall e 7Lady)

) sdall Wadll aa ol Quilas axe sl &8l (6) a8 Jsaall s
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ot g) Gailalaall IS 4 8 gl A0EY Breusch-Pagan-Godfrey Test
Y ledie axdivall Jlasy) zisaill g gy yie g s Uadll cllacany Il
Al ol yuiall 5 Aliiusall ol puiall (pn Lladl) A8l JalS S50 23 salll Jiay
O Gy madl) Jilaill U8 Adlaall 48 Calias o8 oAl laiall sed Ml
Gl 2l e i g Al i dia o s Ll Wly ald z3all
8 Gakail) ol ddbine il @y o i yig g3 sail) 535 sall G il

(g)qdj&ﬁ}&d\cﬁ\)ﬂ

(6) Jya
Panel B: Correlation Matrix of Residuals

Risk discloure_Residuals
RD_Res
Income smooth Residuals -0.073**
IS_Res
Breusch-Pagan Chi-Square 5.138

*, ** and *** indicate significance at 10%, 5% and 1%, respectively
(two-tailed).
D) Al Bl G bYW delae o Jsoall 18 (e g
residuals of risk Jaall aeadl plasi¥l ddleay Jhladl e ~Laddl
a<s b (disclosure (RD_Res) and income smoothing (IS_Res
Aol addlasivl A83e 2 ga g 2 138 5 <950 4 sina (5 st e (-0.073) Wilw
Jhladl e ZLaiY) gn substitutive association (trade off 4l i
Zosail) 35 yudall yie 5 A dal sall Jady 7L ¥V 5 1
allasiad o of Jaisall (30 31 5 (RD_ReS) Lhlaal oo Zlaiyl b cplill (e
Jgaiy Aalal) Al laas) Aalas & (A all) ol (e bl e ¢ ally
GVl (s (8 S LAl GLE dulSa) g Jaa Jully ¢ (IS_Res) Jaall
e il (Jaall peaiy Hhladll (e Fladl) Sl siee o trade-off Aabudy
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Al sl B oY) &bl g0 Jie 3 sall 8 52sm sall e 5 AY) Jal gall (e 222y )3l
Sl i e A a5 A A oAl dalse
;@uﬂ\ A..,\SU
Mgt laadl Aaleae A (Gl (e el e 6 all) Al GV 1l
lady) Cbsie ) sl oS 3 Income Smoothing_ Residual Jaal
~h <Al cendogenous to the levels of risk disclosure _hblaall oo
<ils J explanatory variable () Jitus paieS |S ReS i
Dl il 231 L) e Flali) jlasd) Aalae A 5 AY) i)
- Sl g
RDi; = fo + 11S_Res;; + f,Beta;; + fsLeverage;; + faSolvency;, +
BsLiquidity; + Ss0p_Riski, + S-Sizej; + fsGrowth;, +
SoProfitability;, +810Ind_Directors;; + it (3)
pooled Ordinary Least Squares alaaiuly dlaleall sda  padi 2y
: Aalaall o3g] jlasay) Jalas 35 i g3 (7)) a8 J 52l 5 «(OLS) regression
Pooled Ordinary Least Squares (OLS) regression (7) Jg
variable RD
Income smooth Residuals Coefficient -0.029**
t (-2.148)
Beta 0.001
(0.033)
Leverage 0.052***
(4.65)
Solvency 0.019***
(1.98)
Liquidity -0.110***
(-4.297)

Op_Risk 0.495
(0.952)
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Size 0.094***
(7.307)
Growth -0.003
(-0.742)
Profitability 0.003**
(1.56)
Ind_Directors -0.026*
(-0.922)
F-Statistic 24.992%**
R? 0.819
No. Obs. 165

*, ** and *** indicate significance at 10%, 5% and 1%, respectively (two-
tailed).
Jaal dead Bl gy m s siay Al Ll ) A 2 gay (7) Jsaall (e ey
e £ = -0.029 bkl e zLaiYls Income smooth Residuals
Jolse 35m s o K505 4 o sl o Lo e G Lo 55 ¢ %690 485 5 s
D2 il il G Alaldall s IaY) )8 e S g Al Al adl s
hlaadl slas Ll
saball BN Aol i) o AS ) Al g8 AN plaliiall da o 5 sl
dafd il 1) high-risk blaadl ddle @ilS Ha ) @lSHal Caual o5
(e J81 Beta <ilS 13) Jow-risk bl dcaidie IS 135 (V) ge S| Beta
G IS ol Jdss ¢l ja) &5 ¢(Elshandidy, Fraser et al. 2013) (V)
2 ae Lgii e g oan e de gana IS (g sie o (V) ¢ (V) D) ildlae
(laminic / Ale) SLlaall a0 il (andl Tl e (5 stse e Jalatl
c= ( substitutiveadlaiv) / complementaryialus) aidall dxwla e
Dhlaall (e daliae G sl die Lgili sae 5 Jaal) agai s il (e ZLiady)
(Huan ) dlaill 215 (8) a8 Jsasdl s ¢
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aladialy JAA sgaiy Jhlaall ge plalY) g jhliall da o G ABMal) Julas (8) e
Seemingly unrelated regression results

High-risk Firms Low-risk Firms
RD IS RD IS

Beta 0.042 -0.054 | 01327 | -0.3437
(0.987) (-0.38) (2.033) | (-1.833)

Leverage 0.046 | 0.1047 | 0.0539 0.008
(2.858) (1.891) | (3.215) (0.163)

Solvency 0.027 0.047 0.013 0.053
(1.251) (0.962) | (1.177) (1.619)

Liquidity -0.104 -0.065 | -0.1097 | -0.057
(-2.453) | (-0.644) | (-3.767) | (-0.777)

Op_Risk 0.242 6.978 0.644 6.372
(0.328) 3.029 (0.920) (3.920)

Size 0.0717" 0.039 0.094™" 0.081
(2.954) (0.590) | (5.453) (1.783)

Growth -0.013 | -0.048" | -0.002 -0.005
(-1.989) | (-2.489) | (-0.182) | (-0.377)

Profitability 0.004 0.029” 0.006 0.010

(1.33) (3.276) | (2.016) (1.33)

Ind_Directors 0.238 -0.370 0.074 0.203
(1.488) | (-0.948) | (0.468) (0.516)
Chi-Square 1106.707 | 156.71" | 596.37 | 164.69
R2 64.93% | 32.25% | 57.30% | 27.82%

* ** and *** indicate significance at 10%, 5% and 1%,
respectively (two-tailed).

: b W (8) sl (e oy
ohlae (s siray i ge bl ) ABle 2y pladll Alle IS Al Al ()
Bz = 0.027&0.047 4l 3:3ll5 B, = 0.046 &0.104 ALl dad)
Mgaiy bl ge Zlad¥) Gus fs = 0.242°&6.9787 Al Hhladll
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bl ae Al Al GuSall e 5 ¢ 9090 99% 4 sina (5 s 2ic Jaa)
%90 A8 (5 sinue 2ie Hhladll (e Flaidl dauilly 4 5iee f3 = -0.104 U s
o e dagiill 238 Jilaiis ¢ B3 = -0.065 Jaall meadl duilly 4y sima e
Canll IS Al (5 gise o Jlaill Al 3 483)
Jiad Juadal) halaa s Adlall s Dl g dndl Y1 jlalaa o @lId e alding
il g LY 3l bl e Fladyl o Sl ol DU s ) & sl
oA dlae) sba alaaiay el il syl sl sSy Shlad) oda 3ah ) as
3ol s pblaall e Zlad) (5 sine Bk plandl Laguand) JaSe JS5 L
el SV daw aae jhlie il e laad 3aad Gl a5 (LY 510 52
Al 8 skl ge Flady) clllia sl ¢ o gpall 18K i)
G AY) IS Al A e il s ) 8 el seliS ekl
O Ssina e age bl ) ABle da g jlalaal) diaddie lS all Al (Y
bl B2 = 0.013 4dldl 33l B2 = 0.054 Al dadl )l i
e 5 sirn Al Bl )] ABle 5 Ghlaall e Flad) G5 f5=0.644 Al
Ale Lih o g5 Gl ¢ 0499 A8 (5 giwe vie B2 = -0.109 sl jlalie
3edlly ¢ f2 = 0.008 Al a8l N G s sie e OS5 G se Ll )
2a i Laiy Jaall dead pe f5=6.372 4l Hhladly 52 = 0.053 4Ll
Oy f2 =-0.057 Asd) Hhalae (g (s s5me e Sy Gl Ll )] 483le
clhat¥) e o Sl (s sivad 5l 2 ga s IS e paliivd g (Jaal) vgad
hall dlle S 53l (A s gea s ST ()6 Jaal) sgai s Al il Leie
oo glady) ol sl ) jiu) plaly S AN eda old A0S 3 (hag
Ljlie Alall sedlally dadl N Hhlae caly WS ALY 5l kel
odiiue 5] AS Ll ALY 3 ) seall Guuad Chags 5 klae JAY) S il
sl 2 ga s g Gual ) (il U5l ) el e gl Al 5l
LYV Bl Al Sl e Fladyl (2 o shladl)
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o pial) Uadll a0l uilad pre JLidl 5 (9) @l dpall sy
gbad¥) Jlasi) Allaa A B 5l 4055 Breusch-Pagan-Godfrey Test
shlaal) dadi je clS N s 8 (J3A aead) ZLoYI 3l s Shlad) e
bl daddie il a
Panel B: Correlation Matrix of Residuals (9) Js

Risk discloure_Residuals
RD_Res
High-risk Low-risk
Firms Firms
Income smooth Residuals -0.036 *** -0.137
IS _Res
Breusch-Pagan Chi-Square .609 3.761

Dl Adlae JBlgs o LY delae o Jsaall 138 e ol
b (IS_Res) Jall yeadl jlaas¥) Alalas s (RD_Res) sblaall g zladdl
¢ ohladl ddle @ils LAl 4l 99% 4, sia (5 sie 2ie (-0.036) Lilbu SIS
ABle say w1y ¢ (-0.137) blaal) AL IS AL Ay (5 give 2
Jaall peaiy Hhlaall e Flady) o (trade Off daluali sl dudals) aullaiin
il 4 gina g Apanl ST garis zdgaill 35 pudall e (5 )AY) Jalsall Jady
bl ddle @ils il
ol agay sas ol (il Jiig edall (Qaaldll) il b i Uil
Dbl e Zladyl sae o AR dagda o dadi el Gl (5 sl
Al (ssine JS ALSE 685 Cun FLOYI B0l (sae ALl L
O B mdall e Jal gl danilly (5 gina S dllavin 5 ¢ Hlalaall dylle S a0
llad) dcaddie S Al Al 4 gina jee A8l () 6<5 Lainy oclS A0 038

VoYY Gl saall e S aladll
YV¢



- alppMaslal @l el ullmly syllynll shbag ylall sgslaally shlsall (52 glosil s orus E5ell s

hA_{l\,aL!) saad ulad /s

2 Gl gil) g Al ALl 3 938 g il
. @l:ul\ <Y
G dpe Luall QIS il 4l il jhlaall e Zladll) (5 siue aliss) -
.(0.331) Lblad) e zlad Y1 saal alall o siall &y
DB Ge plad¥l sae o Abadil s Ll Sl syl il asay -y
bl 038 33y Zlall) (sae 3 Cus ALl lally
LY 503 sl 5laY) le e Adaaally ALl llaall il sy v
bl s3a 320 5 LY 1) s 4 Cua A gaad) Al Sl
Ge gladyl o 5oyl Gadae M aid syl ssiee Ll apay -t
osdae elime] I L 33l O Cum ZLOY 3 el Shlall
Clalee o 2l s &l )l Hhlaa) e Flad) 3aly ) a5 5,08Y)
Jaall yea
o saill Janal b 5l s L Y15 AS 8N s (5 el ol il a5ay o
Al s ZL Y18 el s Jhlaal e Zlady) sl )
ZLOY) sl Al El jhlad) e pladl) G ALlSE Al dsay -1
Zasab da ol e s AN el gall olad dgllain) A8Me 5 AS il jhala ol
Aaldll 5y seall JED LY 50y IS A oo iy e sa s lasayl
Aallall a8 e Fladl) saly ) Alla 84S i) Hhalas e Ll
s Al pal) 2 g8+ LG
Lgasan AlSa) 5 pilial) 48y o s il 0 gl (e e gane dllal) Al all 4nl 53
il ol e o€ an ) ading (o)UY lad) jh5e sl o -
5l Bl Y g s Led (o )5l qnss alinll JLA) i (g0
GileUad 5 &l gi (0) duia 30 3yl g (RSl YY) Al pall de ans jaa Y
Al L) il 5 ) ) e A o i L s g Guelal
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Sy e A Al baali ol Gty s Al dalse oy -y
Jstll Jie Lagin 48Mall 5 #L Y1 50005 shlad) e Flai)) e i
s Bl gy Cullaall 2Ll il gig A oY) ALl 8 sall g g laY)
Leapand Aadlu 5 il daa e
oo zlad¥) o A8 i jhlaa il Lalady) HEYI A lal) Jsla ol -
Sl gl o b Gus e Legin A83Mally ZLLY 5y ki)
el Gl )l Aad giall ddll) 5 48yl Hhlaal Judl (ol ) el
s Glwagil) ¢ GG
Oy Allall Sy JElL Jhlaall e Fladdll Jfiwe (oulae Jlae ki -
leie Flady) cp JiaY) 15l 5 eleie Fladl) 3ok Led (oSl i) Ll
LS5 le
s bl e Flad)l ekl s S Al sl O Gl aay -y
Al et
Ge ghad¥l sine 305 Glo Ala¥) L il Al Uil Hlaay) -y
LoV 31 il (e aall g ALl Hlally el
Alladl il e Zlad¥ls Hhlaall Bl Cla) jin) pshkis pas -t
ALyl 6 A8 5 ~lad) Alad sl ) Cangs
s sle) e ge g g sall 138 Jsa Aliiall il (e 3y e 6l ) —o
Foalai®y) e Uasll 5 Gl ol 3y 5 Aiall aaa 3305 -]
DAlsally oY) Jaldl Jie shlaadl cils ) Al dalse il Al s -
ygaiy bl e plad)) e pllaall #lol clad sy 4l Al
Lagis 483l  JA)
Mgy Allall L Lgie ZlaadY) 5 4S50 jhlae cpy A BT Al s —
A4S 5 Aplaall il shaall addivse Cilad g 4iadl) 5 pall e J2)
AW Gl
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