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FACTORS AFFECTING ON INVESTMENT EFFICIENCY IN
HORTICULTURAL ACTIVITES
(Case Study: Summer Valanshia in Natrun Valley)

M. A. Abo El Naga and E. S. Soliman
Economic Studies Dpt, Desert Research center

ABSTRACT: Objectives of this study are : (1) measurement of investment efficiency
indicators according to farm capacity (orchard acreage). (2) Measurement of this impact of
expected technical changes (number of trees, productivity). magor economic changes (farm
capacity, price/kg of main product, total cost, total return and land rent )and their impact on
investment efficiency in Summer Valanshia Oranges business. (3) determining the critical levels
of magor changes on investment efficiency.

Finishing's of the study are : (1) investment efficiency is higher in Summer Valanshia Oranges
orchards in wady el natron ,as IRR is estimated by 32.5% and net present wealth is about L.E
486.08 thousands per faddan. (2) Reduction of fruitful trees to 140 per faddan instead of 170
per faddan this causes IRR to decline by 27.28% the switching value is estimated by 83
tree/faddan in big farm. (3) If yield of trees is decreased by 10% IRR increased by 1.8% the
switching value of yield per tree is estimated by about 46.5% of the current productivity. (4)
Efficiency response to price rise is consistent with the result obtained when tree productivity
rises .The switching value of price is estimated by 43.5% of the current price. (5) IRR increases
by about 16.62% if earning from Summer Valanshia Oranges increases 10%. (6) increases in
total cost by 10% IRR declines by 53.2%. (7) The switching value of land rent reaches about
L.E 4730 per faddan, assuming all other variables remain constant.

Key words: Summer Valanshia crop, total cost, total return, total return, Financial analysis
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