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Effect of Exchange Rate Liberalization on the Economics of Producing Broiler Chickens in
Sharkia Governorate

Abdel Rahman, E. E. G.
Agricultural Economics Research Institute

ABSTRACT

The total cost of broiler chickens before the liberation of the exchange rate was about 202.2 thousand pounds
for the farm and rose to 239.4 thousand pounds for the farm, which increased after the liberalization of the exchange
rate compared to the previous 34% and all the cost items, both variable and fixed after the liberalization of the price
The average total income of the poultry farms was about 332.7 thousand pounds, while in the period after the
liberation of the exchange rate it reached about 418.3 pounds, an increase of about 25.7%. This means that the
revenues of the production of the course increased by 25, 7% before the liberation, which means that the imports
rose because of the high price of meat The average net profit from broiler chicken farms was about 130.5 thousand
pounds in the pre-liberation period, while it was about 178.9 pounds in the period after the liberalization of the
exchange rate. , Which means a net profit increase of 37.1% before the liberation. This indicates the profitability of
the product and the achievement of a high profit margin, indicating the end consumer bear the burden of the rise in
prices of live meat. For the index of the profitability of the pound Investor exchange rate was about 0.65 pounds
While in the post-liberation period it reached about 0.75 pounds This means that the profitability of the invested
pound increases by a small rate due to the low production capacity of the farm after the liberalization 1-Expansion
of yellow maize cultivation in Egypt to reduce importation and the necessity of setting guarantee prices for farms
encouraging the cultivation of maize 2-The State shall import and store vaccines and vaccines in a proper manner,
in lieu of companies and traders 3-non-abolition of duties and customs on imports of chickens from abroad to
promote the local product4-Provide all facilities in loans from banks and reduce the interest rate on loans for the
production of broiler chickens. 5-Control the prices of meat live in the market of chicken fattening under the
liberalization of the exchange rate 6-Provide government support of all kinds for poultry farms in the case of
infection of various diseases
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