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ABSTRACT

This study aimed to identify the economic dimension of price policy for cotton
crop in Egypt during the period 1990 - 2011, through the study of the current status of
cotton production and to identify the most important features of price policy that was
applied and estimation economic price and comparison between the economic price
and the farm gate price for cotton crop in Egypt, in addition to measure the impact of
the change in the cost of agricultural resources on economic price for cotton crop. and
adopted in this study to achieve its objectives on econometric analysis in through
estimating the production function of the cotton crop, then the use of marginal analysis
to estimate the economic price for quintals of seed cotton at a point equal to marginal
revenue with the marginal cost for the agricultural resources used in cotton
production.

The study found the following: (1) decreased the cultivated area and local
production for cotton crop in Egypt at rates of 4.1%, 3.5% for each respectively, while
increased production costs and the farm gate price for cotton crop annually at a rate
of 7.8%, 6.2% for each respectively during the period 1990 - 2011, (2) characterized
both The farm gate price and production costs for cotton crop instability due to the
high of variation coefficient estimated is 51.4%, 58.61% for each, respectively during
the study period, (3) estimated average the farm gate price for seed cotton by about
1600 L.E. / quintal in 2011, while average the economic price for cotton estimated by
about 1761.4 L.E. / quintal, and then increases average economic price of cotton on
counterpart the current by about 161.4 L.E. / quintal, an increase of 10.1%, (4) under
the assumption of increasing the cost of agricultural resources (land and water
resources and human labor) by rate 100%, expected to increase average economic
price for seed cotton of 1761.4 L.E. / quintal to 3522.8 L.E. / quintal, (5) This study
recommends the need to increase the guarantee price for crop cotton for approaching
of average economic price estimated by about 1761.4 L.E. / quintal, with the need to
advertise the guarantee price before cultivation of cotton by about at least three
months, in addition to continuing to revise the guarantee price for cope with the
increase in the cost of agricultural resources used in the production of Egyptian
cotton.

Keywords: Economic Price, Guarantee Price, Cotton Production, Production Costs.
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